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Tall risk: Perspectives

 How well do companies communicate to external stakeholders?

 How do they manage this type of risk?
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Communicating on tail risk — some views

Single numeric measures of risk can be misleading

Good management process and governance develops confidence

Consistency and comparability are needed

Health warnings required
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Overview — PwC Lloyd's Clients 2012

Solvency Il Technical Provisions

Members' Removal of Binary events Discounting Risk margin  Future and Members'

balances - margins unearned balances -
Current UK business, net  Solvency I
GAAP basis of expenses basis
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Overview — Casualty Business 2012

Solvency Il Technical Provisions

-10% 9%

Members' Removal of Binary events Discounting Risk margin  Future and Members'

balances - margins unearned balances -
Current UK business, net  Solvency Il
GAAP basis of expenses basis
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| Lloyd’s market — 2012 results
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*% of UK GAAP net technical provisions (excluding UPR)
Source: Lloyd's presentation, June 2013
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This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the
information contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the
accuracy or completeness of the information contained in this publication, and, to the extent permitted by law, PricewaterhouseCoopers Legal LLP, its
members, employees and agents do not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone else acting, or
refraining to act, in reliance on the information contained in this publication or for any decision based on it.
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